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a a be c 
1. On 21 November 1947, a meeting took place at USIA headquarters to discuss + 
acme currency question. Malavin and Dykhomirov represented USIA, and Kulagin and 
* an unidentified colonel represented the Economies Division of the Soviet Come 


mission for Austria. 


2, The unidentified colonel fro the Economics Division read a secret proposal. 
from the Contral Committee of the Austrian Communist Party, sugvesting that th: 
Soviets defeat the currency devaluation law in the Allied Couneil, In ease ite 
other Allies do net ugree te refeet the law, the Russians are requested by 1.3 
Austrian “P to warn the Couneil that the new currency will not be acceptabl: in 
the Soviet Zone of Austria. This is expected either to produce the rejection of 
the be or to introduce two currencies in Austria, with the resultant trend toverd 
partition. 


3. The Austrian Cormmist Perty also requested the Russians to follow this up by refusing 
to discuss the Austrian treaty at London on the grounds that. vith CP Minister Zarit 
Altmann's resipnation, the Austrian Government is no lonrer the representative of 
a coalition. Considerstton of the treaty should be postponed until new elections 
ars held in Austria. 


4. Malavin then expressed the viauws of USIA and of Kularin's Eeonomic Section as 
followst Conmnist Party strategy is not necessarily identical with Soviet 
strategy. He had heard that Rulacin felt it desirable to support the Austrian 
currency devaluation because: 


@. This would indicate to the vorld that the CP is not the tool of the Soviets 
in Austria. 


bo If the Russians refused to go alone with the Austrian Governmant on the cure 
rency dill,"all would be lost in Austria", . 


5. Therefore, ‘alavin and Kulagin have cabled Moscow, advocating support of the Austrian 
jamimant\ on the evurrenevy bill. Melevin indieated that the Russians have just. under 
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1 billion schillings linvid in Austria. They will attempt to covert then at the 
1 for 2 rate; but, failing this, ‘tolavin and Kularin favor cecertine the 1 for 3 
rote vrovided for in iustrian lay. They exrect the decision from Mosew: within 
a foudays as to whether this vlan or the Communist ~rorosal is accerted. 


25X1 6. Eee gee Shat lelavin and Dykhonirev, who influenced ijaIavin_ greatly in 
is tatter,are fairly optimistic regarding the Moscow approval. Ce 5X1 
observes that Malavin appears to be honorable and is inclined te play more fairly 
with the Austrian authorities than his predecessor Borisov. He desires to fit 
USTA as mich as possible into the Austrian legal structure. This is reflected 
An the increased buying and selling in schillings at the present tine. Thus 
Malavin's concepts are close to Kulagin's and represent a departure from the 
previous USIA policy of ignoring or paying semt attention to Austrim requests 
for USIA products. Whereas the previous policy had resulted in friction between 
tha Eeonomics Division and USIA, source comments that Malavin and Rulagin appear 
to be on quite friendly terms. 
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